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How Online Check:
Works for Modern B

Checks never disappeared—they evolved. Today's £

cessing Software

sses still'rely on checks for large payments

iInvoices, and B2B transactions. Online check proces software has quietly replaced paper as the

centre of the process, offering structured, trackable lows without card networks or ACH pulls |
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What "Online Check Processing” Actually Means Today

Digital Creation

Create checks digitally with secure payer details and bank
information

Pre-Payment Verification

Verify bank information before any payment is processed
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Legal Instruments

Generate legally valid check instruments compliant with banking
regulations
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End-to-End Tracking

Maintain full control over deposits, timing, and payment status

The key shift: the check becomes a structured digital payment first and a physical instrument only if and when needed. This is why businesses

that trust checks but hate manual work are moving to software-based processing.




Step 1: Digital Check Creation

Everything starts inside the software. Instead of writing physical checks,
businesses enter payment details into a secure system:

Payer name and details

@ CheckPLan

Bank account and routing information

Payment amount and currency
Invoice reference or memo

------

At this stage, nothing is printed and no money moves. The software
creates a digital check record following banking and Check 21 rules,
reducing errors and creating clean audit trails.




Step 2: Bank Account Verification
Before Risk

01

Account Format Validation

Check routing and account number formats for correctness

02

Username

Ownership Verification
Confirm account ownership and consistency with payer details

03

Behavioral Analysis

Run velocity and behavioral checks against historical patterns

04

Internal Risk Rules

Apply business-defined rules to flag unusual transactions

The goal isn't speed—it's confidence. Verification happens before the check is finalised, not after
the fact.
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Step 3: Check Authorisation Without Friction

Invoice Acceptance Payment Link

Customer accepts payment terms through invoice system Confirmation via secure payment link sent by email
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Digital Consent B2B Approval
Logged digital consent captured and stored securely Business-to-business approval workflows for large
payments

Modern systems rely on digital authorisation methods that are legally accepted and operationally cleaner. The result is a payment
that's authorised, traceable, and defensible—without creating friction for the customer.



Step 4: Check Instrument Generation

Check 21-Compliant

Once authorised, the software generates a valid check
instrument. Unlike ACH, which pulls funds, or cards, which
route through networks, online check processing creates a
check that follows U.S. check-clearing laws.

The check exists as a digital substitute check or a printable
instrument controlled by the business.

Business Control

The business—not the processor—decides how and when
the check is deposited. That level of control is one of the
main reasons checks still dominate large B2B payments.
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Step 5: Deposit and Clearing

™ ™
When to Deposit How to Deposit
Business chooses the exact timing Flexible deposit methods including
for depositing each check digital or physical instruments

J J

Which Account

Direct control over which bank
account receives funds

There are no surprise holds from card processors. No automated debits like ACH. No third-party deciding when funds are

released. Checks clear through established banking systems that businesses already understand and trust.




Step 6: Tracking, Records, and Accountability

Created Deposited
When the check was generated in the When funds were submitted to the bank
system

Authorised Cleared

When customer consent was obtained When funds were successfully processed

Every payment leaves a clean record. Finance teams, auditors, and partners care less about flashy dashboards and more
about clear answers when questions arise later. Software-based check processing delivers accountability without extra work.



Why Modern Businesses Still Choose Checks

What Checks Fix What Checks Keep

e Manual errors eliminated e Complete control over payments
e Paper handling removed e Familiar banking rules

e Delayed visibility resolved e Clear legal standing

e Risky guesswork prevented e Predictable outcomes

Large payments still move by check. Legal and professional services rely on them. B2B clients trust them. Banks process
them predictably. Online check processing software doesn't try to replace checks—it fixes what made them annoying.



The Bottom Line

Structured Workflows Verified Payments

Replace manual work with Replace guesswork with pre-
organised, trackable processes payment verification

Complete Control

Replace dependency with business-led decision-making

Online check processing software isn't about modernising checks for
technology's sake. It's about aligning payments with how serious businesses
actually operate. For businesses that still trust checks but want the efficiency
of software, this approach removes friction without changing how banks
ultimately clear payments.

Request a Free Demo!



https://www.echeckplan.com/request-demo/

